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UNION BUDGET 2018: EDUCATION

Indicating tremendous improvement in the education

Kendriya Vidyalayas, 7.7% cut for Navodaya Vidyalayas and
inspite of the speeches on digitizing, the funding for Digital
India e learning has been cut from Rs 518 crore to Rs 456Indicating tremendous improvement in the education

scenario, the finance minister Arun Jaitely in his budget
2018‐19 speech declared that the government propose to
“move gradually from 'black board' to 'digital board' ”. The
total allocation for education in this budget is Rs 85010
crore, which is just 3.8% higher than the Revised Estimates
(RE) of budget 2017‐18 and lesser than the projected
estimate of tax concessions to the corporates in the current

India e‐learning has been cut from Rs. 518 crore to Rs. 456
crore. Allocation to the Madan Mohan Malviya National
Mission on Teachers and Teaching remained the same
contrary to Mr. Jaitely's statement ‐ “Improvement in quality
of teachers can improve the quality of education in the
country”.

The Revitalising Infrastructure and Systems in Education
(RISE) initiative was announced and total investment of Rs 1p

year, i.e., Rs. 85,062.11 crore. Moreover, the increase in the
allocation is lesser than the annualized inflation rate of 2017
which is 4% and is predicted to increase further in 2018.
Among the total education budget, Rs 50000 crore is
allocated to School Education and Literacy, which is a
marginal 6.3% increase over the same head last year. Higher
Education was allocated Rs 35010.29 crore which is a
shameful 0 5% increase over the allocation last year

lakh crores over the next four years was allocated. However,
this fund will not be in the form of a grant but will come from
the Higher Education Financing Agency (HEFA) – a non‐
banking finance company that raises money from private
sector investment and offers loans to educational
institutions. Established jointly by the Ministry of Human
Resource Development and Canara Bank in 2017, under
HEFA the borrowing institutions will have to pay back theshameful 0.5% increase over the allocation last year

considering the inflation factor. Comparing the figures with
respect to the Gross Domestic Product (GDP) of the
respective years, the allocation to education has gone down
from 0.49% of GDP in 2017‐18 to 0.45% of the GDP of the
coming year. Allocations to school education and literacy has
decreased from 0.28% to 0.27% of the GDP. And the
allocation to higher education has decreased from 0.25% to

HEFA, the borrowing institutions will have to pay back the
principal amount and the government will take care of the
interest. The government increased the budget for the HEFA
to Rs 2,750 crores (acquired through loans raised) in 2018‐
2019 from Rs 250 crores in 2017‐2018 – a jump of 1,000%. In
contrast, allocation for the University Grants Commission has
been cut, from previous year’s revised estimates of Rs.
4,922.74 crore to Rs. 4,722.75 crore in 2018‐19. The Indian

0.19% of the GDP.
While for Sarva Shiksha Abhiyan, the allocation have

increased marginally from Rs 23,500 crores last year to Rs
26,128 crores this year and for Rashtriya Madhyamik Shikhsa
Abhiyan from Rs 3,915 crores (RE) to Rs 4,213 crores,
Sukanya Bose of the National Institute of Public Finance and
Policy said “From our research, we have found that Bihar
alone needs over Rs 30 000 crores to meet the norms set out

Institutes of Technology (IITs) have seen their fund allocation
cut steeply, from Rs. 8244.80 crore in 2017‐18 to Rs. 6326
crore, while the National Institutes of Technology (NITs) have
suffered an erosion in funds from Rs. 3668.17 crore to Rs.
3203.40 crore. Central universities suffered a fund cut from
Rs 7261.4 crore to Rs 6445.2 crore. India’s spending on
science remained stagnant at around 0.8% of the GDP.

The figures clearly show the increasing trend ofalone needs over Rs 30,000 crores to meet the norms set out
in the RTE (Right to Education) Act”. The Mid‐day Meal
Scheme, which provides hot lunches to over 100 million
children in government‐run schools, received just 5% more
which is 1% more than the inflation rate of last year.
Although the finance minister declared of the Eklavya
schools for tribal areas, there is no mention of it in the
school education budget and is left on the tribal affairs

The figures clearly show the increasing trend of
withdrawal of public support from the education sector and
facilitating private players to enter into the education
market. Moreover, the interest for the private loan providers
will be paid by the tax‐payers money, making it a risk free
investment for them. This budget is another step towards
carrying out the responsibility to adopt the privatization in
service related sectors like education, health etc. that India

allocation which includes rage of projects not just schools.
The world class institution plans which is supposed to
provide 30% reservations to foreign students in 10 world
class institutes in India has been allocated Rs 250 crore.
Whereas, there is a 3.8% cut in the fund allocation for

gad committed while signing the WTO‐GATS agreement in
1995 during the Congress' term. This budget will accelerate
the current trend of increasing education costs for the
citizens and will take education much farther from the
working people of the country.
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UNION BUDGET 2018: HEALTH

Th bi i h lth t ll i 2017

healthcare schemes or national health insurance
programs with 100% coverage.

The big promise on healthcare actually came in 2017
when Narendra Modi announced the National Health
Policy (NHP) which aims to double the government’s
spending on healthcare from the existing 1.15% of GDP to
2.5% by 2025. However, Finance Minister Arun Jaitley, in
the Union Budget 2018, announced two major initiatives
under the Ayushman Bharat Programme with a budgetary
allocation of Rs 52 800 crore for health in 2018 19 which

Similar schemes were announced earlier also. There
was Rashtriya Swasthya Bima Yojana (RSBY), later
renamed as Rashtriya Swasthya Suraksha Yojana (RSSY),
and then the National Healthcare Protection Scheme
(NHPS) as a repackaged version of all these. Even at state
level there are similar schemes for the poor. For instance,
Aarograshri in Andhra Pradesh, Vajpayee Arogyashree in
Karnataka Bhamashah Swasthya Bima Yojana inallocation of Rs 52,800 crore for health in 2018‐19, which

is only 5% higher than the revised estimate of Rs 50,079
crore in 2017‐18. Moreover, it becomes negligible if the
figure is adjusted for inflation. It is estimated that to meet
the objectives of NHP, the central government health
budget alone should increase at least 20% every year.

The first major announcement for the health budget
2018 was that the government is going to establish 1 5

Karnataka, Bhamashah Swasthya Bima Yojana in
Rajasthan, Mahatma Jyotiba Phule Jan Arogya Yojana
(MJPJAY) in Maharashtra, Deen Dayal Swasthya Seva
Yojana in Goa among others. The current plan is a
magnified form of all these and is far bigger than its
predecessors. While RSBY/RSSY promised Rs 30,000 cover
per insured, the NHPS increased it to one lakh, and now,
under the latest plan the insured amount is five lakh But2018 was that the government is going to establish 1.5

lakh Health and Wellness Centres as the foundation of
India's health system. However, the allocation for these is
Rs 1,200 crore, which amounts to only Rs 80,000 per sub‐
centre. Arun Jaitley also invited the contributions of the
private sector through CSR and philanthropic institutions
in adopting these centres. The situation of the existing
sub‐centres right now is rather poor, with inadequate

under the latest plan, the insured amount is five lakh. But
how exactly will this be implemented? The answer is:
"adequate funds will be provided for smooth
implementation of this program".

Not even 50% of the funds under the existing health
cover schemes have been spent in the past years. Even if
the allocation is made, does the public health system
possess the necessary infrastructure to support the plan?sub centres right now is rather poor, with inadequate

infrastructure and under‐staffing. Around 20% of them do
not have regular water supply and 23% do not have
electricity. Over 6,000 sub‐centres do not have an
auxiliary nurse midwife (ANM)/health worker (female)
while almost one lakh centres do not have a health
worker (male), and 4,243 centres don’t have either.

The second big announcement of the health budget

possess the necessary infrastructure to support the plan?
In that case, this new scheme might be a gateway to a
greater role given to private insurance providers and
hospitals. An article in Lancet in June 2016 showed that in
RSBY, more than 80% of the reimbursements went to the
private sector. Out of 7,226 hospitals empanelled by the
government for RSBY, more than half of them (4,291)
were private. There are enough reasons to believe thatThe second big announcement of the health budget

is the National Health Protection Scheme (insurance
scheme), dubbed as Modicare. "(It will) cover over 10
crore poor and vulnerable families (approximately 50
crore beneficiaries) providing coverage upto 5 lakh
rupees per family per year for secondary and tertiary care
hospitalisation", Jaitley announced and claimed this to be
the ‘world's largest government funded healthcare

g
the proposed schemes will lead to a significant increase in
profits for the private healthcare industry, which is
perhaps its intention. Finally, it could help corporate
healthcare providers consolidate, at the cost of more
affordable smaller providers and enterprises. With the
health insurance schemes, the public attention is being
diverted from the actual public demand of universal

program’. However, China’s comprehensive health
insurance programme covers an even larger population,
though ineffectively, and almost all industrialised nations
with the exception of the United States have universal

healthcare at free of cost without discrimination.
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UNION BUDGET 2018: AGRICULTURE

Food is a source of wealth, but food production is a

source of misery ‐ this has been largely true especially for
small farmers, bulk of which constitute the farming

exacerbated by greater participation of derivative
commodity traders who have no connection with the
production process whatsoever. (In principle derivative
contracts are upside or downside bets on the expected price
of a certain quantity of that commodity at a future date.) The

b i i l t d i th d i ti k tcommunity in India, more so in the last 25‐30 years. This
year’s Union Budget has been applauded by the mainstream
media as one that is focused on agriculture and directed
towards doubling farm incomes by 2022. The significant
measures include setting kharif crop prices at 1.5 times of
cost of production, full implementation of online agricultural
marketplace, 21% increased allocation towards crop
insurance, allocation of agricultural institutional credit to Rs

money being circulated in the derivative markets are
basically speculative in nature and have a huge role to play in
controlling the price of agricultural produce. The derivative
trader, sitting in his cushy office decides the money value of
the labor that is put in by the toiling farmer.

Governments have been continuously pushing for crop
insurance to supposedly provide relief to farmers facing crop
failure. However, quite naturally, the beneficiaries haveinsurance, allocation of agricultural institutional credit to Rs

11,000 crores, liberalization of agri exports, 100% tax
deduction on profits to farm producing companies with net
revenue of less than Rs 100 crores and easing of rules for
trading of agricultural derivatives.

At the outset it must be borne in mind that
approximately 64% Indians are dependent on agriculture;
also, around 1/3rd of the food crop produced is purchased by

, q y,
primarily been insurance companies rather than poor
farmers. This has already been exposed by a scathing report
in 2017 by the Comptroller and Auditor General (CAG) of
India. Incidentally one of the biggest investors in the stock
markets is insurance companies. Quite naturally, the
premiums paid for crop insurance also end up as an easy
source of capital for big companies listed in the stock
e changes In this process the farmer ho is distressed d ethe government at the minimum support price (MSP) which

is sold through the public distribution system. To arrive at
the new MSP, it is important to know the cost of production.
For the sake of simplicity let us assume that A=cost of raw
material such as seeds, fertilizers, etc., B= imputed cost of
family labor, C= the total cost of agricultural production,
D=imputed cost of land rent, and E=interest on owned land
and capital. The Swaminathan Commission had

exchanges. In this process the farmer who is distressed due
to a crop failure gets hardly any direct support from the
government; they find it extremely difficult to access the
claim due to their lack of knowledge about the subject and
the treatment that is in general meted out by the privileged
to the poor. However, corporate interests are satisfied.

The myth of agricultural credit benefitting Indian small
farmers is far from truth in most cases. The NABARD, whichand capital. The Swaminathan Commission had

recommended that C=A+B+C+D. Another popular way of
calculating is C=A+B. However, it is not clear from the
Finance Minister’s (FM’s) Budget speech as to which formula
is to be taken. As a matter of fact, at current rates, A+B is
significantly lower than A+B+C+D. So, if the FM’s calculation
is based on the former definition, this move is not going to
help farmers even theoretically. The MSP, as of now is
l d b th fi th t b i d t b th t

,
is the apex financial institution for agricultural credit, is
supposed to play a vital role in this arena. In the 2016‐2017
credit plan of NABARD for Maharashtra, 53% of the outlay
was allocated for the city of Mumbai and its suburbs which
hardly have any agricultural lands. Where the credit is being
diverted is anybody’s guess – to agribusiness companies.
Between 2005 and 2013, the loan composition of less than
Rs 25000 almost collapsed which basically includes the loansalready above the figure that can be arrived at by that

formula, which has not benefitted our farmers. The small
farmer has to depend on the large landowner of the village,
to transport his/her produce to the selling point. This brings
added exploitation to the marginalized Indian farmer.

The system of determination of prices of crops,
especially, food crops is unethical and inhuman to the core.
An article as fundamental for human existence as food,

Rs 25000 almost collapsed which basically includes the loans
taken by marginal and small farmers. What increased was
the percentage of loans above Rs 1 crore. It is of no wonder
that the share prices of agri‐business companies skyrocketed
in the stock markets after the announcements of the FM.

The Union Budget, 2018 is hardly surprising, as far as
agriculture is concerned. Like every other government, this
one has also taken every step to asphyxiate the small IndianAn article as fundamental for human existence as food,

when converted into a commodity, serving the interests of
parties hankering for profits, is a recipe for gradual disaster
bringing huge volatility in the prices. Unfortunately, we are
going in that direction. Complete dependence on an online
marketplace would exactly do that. This would be

y p p y
famer to satisfy the powers who control the society. This
budget is just an extension of the same liberalization,
privatization, globalization policies that is unmasking it’s true
self every subsequent moment.
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UNION BUDGET 2018: WORKERS

I
years. It significantly reduces the payroll cost for
companies to expand their workforce. The proposal to

In the last two years, the wealth of India’s richest 1%
population increased from 58% in 2016 to 73% of the
total wealth generated in the country in 2017, according
to a new survey by an international rights group. In 2017,
two crore people were looking for jobs, whereas only 20
lakh jobs were created. Pakoda vending is being peddled
as job creation.

p p p p
pay the employer’s contribution of EPF for all new
workers will amount to a significant transfer of wealth
from taxpayers to corporates. Given that the support is
only for the first three years, it is unclear if the jobs will
remain viable when the subsidy is repealed.

The government has also reduced women
employees’ contribution to EPF from 12% to 8% in orderj

In the background of severe economic crisis featured
by massive sickness and closure of industries, resulting
huge job losses, no concrete measures are seen in the
budget proposals of 2018 for boosting quality
employment across the sectors. The government fails to
ensure Rs. 18,000 as a floor minimum wage as accepted
by them in the 7th Central Pay Commission

p y
to increase their take‐home pay. It’s also important to
note the 4% reduction of women workers’ contribution to
EPF is not being compensated. This effectively decreases
long‐term savings to improve ‘take home’ wage. This also
undermines the retirement benefits of women workers’
increasing their dependence on men in their old age.
Higher ‘take home pay’ could even encourage employers

recommendation. The budget further reiterated its
ongoing exercise for privatization of the public sector
units which would further aggravate the already
prevailing inequality.

In the BJP government’s Budget Statement 2018‐19
(BS), it claims that the BJP government created 70 lakh
jobs in the organised sector. This is based on provident

to lower women wages. This is being introduced despite
the Economic Survey’s admission that India has amongst
the lowest women’s participation rates in the workforce
and some of the widest pay disparity between men and
women workers.

It is doubtless that the Central Govt. has hit the
salaried employees. While the government has

fund data which does not tell us about the continuity of
employment, or even on continuity of PF payments by
employers. In contrast the same study also confirms that
only 5 lakh workers were newly registered under
Employment State Insurance. The BS celebrates its
proposed amendment to the Industrial Employment
(Standing Orders) Central Rules, 1946 in order to extend
Fi d T C (FTC) ll l h

reintroduced standard deduction for salaried workers
after many years, the standard deduction of Rs. 40,000
will be compensated by the elimination of travel
allowance and medical reimbursement (together close to
Rs. 34,000) providing only marginal relief of about Rs.
6,000 to salaried employees.

‘Make in India’ launched with much fanfare also has
k ff d l b f h l dFixed Term Contracts (FTC) to all sectors as also the tax

incentives to companies for creating new jobs. These tax
incentives and FTCs will encourage employers to create
more short term jobs turning India into the haven of
irregular jobs. Thrust on contract jobs demonstrates the
challenge before the workers. This is bound to lead to
further depression in wages and other benefits, further
job insecurity and moreover further attacks on workers’

not taken off, and a large number of start‐ups have closed
or facing closure. The youth of the country which was
promised creation of jobs has been betrayed. Sabka Sath,
Sabka Vikas has proved itself to be a big joke of time.

job insecurity and moreover further attacks on workers
right to organize.

The government has undertaken to contribute the
employers’ share (12% of annual income) of Employees'
Provident Fund (EPF) for every new worker for three
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STATEMENT IN SOLIDARITY TO STUDENTS’ STRIKE OF TISS MUMBAI BY 
COSTISA

In the latest episode of the series of onslaughts waged against students of this country, the Tata Institute of
Social Sciences (TISS) terminated the financial aid that had been given to SC, ST, OBC students as Government of India
Post Matric Scholarships (GOI‐PMS). COSTISA, the Coordination of Science and Technology Institute Students’
Association condemns this regressive move, and extends our solidarity to students of TISS who have called for a strike
to resist it.

It has to be noted that the students chose the option of a strike as the last resort. In their statement, students’
union of TISS stated that they have been trying to negotiate with the administration for months. They were denied
opportunity to present their concerns over the matter as an agenda of Academic Council held on 12 January 2018.pp y p g y
The administration showed no concern for the lives of around 500 students coming from the most vulnerable sections
of our society and is squarely to be blamed for the current situation.

The push towards privatisation has been going on in the institute for years now. The fees, after many fold
increases, has now reached Rs. 70,000 ‐ 80,000 per semester. The institute has justified this outrageous fees by calling
itself a “premier” institute. Exclusion of majority from seeking and production of knowledge is now openly touted as
the metric of eliteness. It is nothing but Brahmanism.

Any meaningful discussion about rising educational costs cannot miss the elephant in the room that is the centralAny meaningful discussion about rising educational costs cannot miss the elephant in the room, that is the central
government. The policy of successive governments over the past three decades has been to withdraw state support
for education and encourage private institutions to grow. International treaties, designed to hand over decision
making power over educational system to transnational institutions, are signed without care for future generations.
The public spending on education is around one percent of GDP, which is abysmally low when compared to major
developing nations, let alone the developed ones. India aspires to be a superpower by neglecting education. Even
these modest funds are undergoing serious cuts under the current regime. The education budget which was 0.63 % of
GDP in 2013‐14 has dipped to 0 45 % for 2018‐19 To say that the government doesn’t have money to spend onGDP in 2013 14 has dipped to 0.45 % for 2018 19. To say that the government doesn t have money to spend on
education is nothing but a sham. The total combined funds allocated to UGC and central universities this year, is Rs.
11, 218 crores‐ an amount the government can afford, if only they could manage to prevent a single scam!

In the spirit of fighting this injustice, we reiterate our support and solidarity towards the students of TISS, who are
fighting not just for themselves, but for the whole student community of this country. We demand the TISS
administration to heed to students’ well founded demands, including the demand to continue the financial support
for SC, ST, OBC students. The administration also has to provide the documents that are demanded by the students
which explains the institute’s total revenue and expenditure The current government while lacking even thewhich explains the institute s total revenue and expenditure. The current government, while lacking even the
modicum of spine when it comes to disciplining the rich and well‐connected wrong doers, would never hesitate to
unleash the full might of state to suppress any movement for social justice. Even such levels of brutality cannot
subdue the aspirations of the vast underprivileged population of this country. With them we stand.

Coordination of Science and Technology Institutes’ Student Associations (COSTISA)

(www.facebook.com/supportcostisa)(www.facebook.com/supportcostisa)

Ambedkar Periyar Study Circle (APSC), IIT Madras

Ambedkar Periyar Phule Study Circle (APPSC), IIT Bombay

Students for Change (SFC), IIT BHU

Ambedkar Bhagat Singh Study Circle (ABSC), IIT Kharagpur

Concern, IISC Bengaluru
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We will be obliged if you can send us your opinion, comments, criticism and articles to 
our email address as mentioned below:

abssc iitkgp@gmail comabssc.iitkgp@gmail.com


